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Summary of 2021 presentation

« Locally, the current contraction will be replaced by a tentative recovery in late 2021 with a stronger recovery
in 2022.

» Risks remain around vaccination rates; preference of 90% to protect hospital system. No extended lock
downs in other states.

 RBA cash rate would rise in first quarter of 2023.
« US shows that wide differences in vaccination rates between regions can result in deep shocks.

« US labour market strong — Fed to begin taper QE in early 2022; raise rates in Dec 2022. Bond rates are way
too low — will adjust as QE is unwound.

» Global growth revised down due to COVID/ China uncertainty — lower but still positive profile for AUD through
to 2023 — US$0.80 target.

« 2021 is shaping up as one of the best years in memory for much of Australia’s agricultural regions. Trade
issues are a headwind in some sectors while labour shortages present significant challenges.

« Ongoing labour shortages will reshape much of the industry as it restructures itself.
« China remains an important market but India will have greater growth in demand for many commodities.
« The roadmap to net zero by 2050 presents opportunities as well as risk for the agricultural sector.
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Inflation, 1970’s vs now

Australian inflation has tended to move with global inflation
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Inflation hitting 40yr highs with
biggest annual lift in nearly 50yrs.

Key differences this time are:

» scale and duration of shocks,
* economy’s energy dependence,

* structural rigidities (i.e. labour
market structure, corporate
strategies, globalisation), and

» central bank independence and
mandates
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Near term expectations lift as medium term
holds 2% to 3%

ear term, 1yr, inflation expectations Medium term inflation expectations
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World growth: pre-omicron recovery still intact

Growth bounced out of lockdowns then returns to trend
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We have passed the sweet spot
from the post COVID recovery.

As 2022 matures growth is now
coming with much higher inflation

The pandemic disruptions are
manifesting as a productivity
shock = higher inflation for given
level of output.

Russia’s invasion of Ukraine, and
the response from NATO and its
allies, roiled markets but most
commodity prices are back below
pre-Ukraine levels.

G3 skirting recession in 2023,
growth of 1.3% and risk of
extended period of stagnation.

Developing economies better
placed to weather the storm.
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Extreme volatility highlights broader cycle in inflation

Commodities shifted in the last month Australian commodities
- Enrret % change| % change 525 Sources: Westpac Economics, Bloomberg, Westpac 525
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US$/bbl

It seems US$120/bbl is a critical touch point

Oil prices adjusted for inflation — in 2022 US dollars The oil price shocks of 1980 and
2009 peaked at US$120 barrel in

year average terms.

1980 A 200 US$63/bbl

Sources: Westpac Economics, BP,

130 Average real price since 1975 is
“ 1864
[IS1, Bloomberg

since 1975 prices average around US$20/bbl
even lower down to close to

Belle ' US$10/bbl through the 60’s and

Epoque into the 70’s,

1?8515(;0 \  The two early oil price shocks,

1935 to 1975 & 1980 were a significant
1974 shift in the market with massive
Westpac economic, social & political
forecast to implications.

' 2025 « The 2008 shock was due to
surging developing world demand
(R L . i i B B R B B and was resolved by US fracking.
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Non-OPEC still below pre-Covid levels

75 75
— — Non OPEC
— OPEC fc PAaNSE=
63 | - 62.5
O P EC+ EIAf/c’s
to Dec
50 2023 L 50

Does not have much scope
to lift production while non-

OPEC ss making only 38 - 37.5
modest gains as the trendin WV’\WN L~
production levels out. —

Sources: Bloomberg, EIA, Westpac Economics
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Global supply chains still struggling

Shipping cost pressures remain even if there are signs of a peak

Supply Indicators
January 2012 = 100
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China, which is following a zero Covid
policy, presents a specific risk for trade.

Continued intermittent disruptions from
COVID restrictions very likely.

Shipping costs look to have peaked but
they are still a long way from what you
would define as a meaningful correction.

Current level of shipping costs remain a
significant inflation risk.

The disruptions to trade with Russia &
Ukraine, along with conflict in the Black
Sea and new outbreak of COVID in
China, has added a new level of
complexity to international supply chains.
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Shipping rates ease but still high, container rates extreme
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Container rates remain elevated
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Sources: Bloomberg, Macrobond
Westpac Economics.
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Disruptions extends with recovery
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H - H - Periods of rapid urbanisation, risi

US beef prices adjusted for inflation R e
distribution methods resulted in a

longer run trend rise in demand for

The uptrend in beef prices continues — premium for animal protein beef and resulting higher trend in real
(inflation beating) prices.

« Until the opening up of the Chinese
650 economy, when rising incomes
boosted the demand for animal
protein, real beef prices has been in a
long term trend decline since the oll
500 crisis of the early 1970s.

600

973 « Since 2000 real beef prices have

been in a robust uptrend similar to
what was seen from 1885 to 1916. As

350 incomes continue to rise China this
will continue to boost the demand for
beef for sometime yet.

* For 2021/22 demand is strong,
200 especially in export as the globe
1935 to 1974 recovers

1885 to 1916

Sources: Westpac Economics, Measuring Worth.com, USDA, » Argentine suspension of beef exports.
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- . s - Grain prices have been in long term
U S Wheat prlces adl USted for I nflatlon downtrend due to the success of the
green revollu'tion (fertiliser, herbicideg,
Rising productivity has benefit consumers and thus supported a much g{‘c"{ﬁ,vﬁf‘;’if,'g'g?o[)“jtgfadiﬁ’p‘i‘;'jj;?igﬂ'_'”g

larger population more so than has supported producers incomes. . Since 2000 it appears we have found a

base and may even be signs of an
emerging uptrend.

_ 4000 ° This has become possible as rising
\ 1917 incomes and reduction in poverty

4000 1855 1867

1935 to 1974 the Green provides scope for higher prices from
1947 Revolution bqu_e the normal the demand side.
response to rising demand | 3000

/

1885 to 1916

3000

* Nevertheless, the prices spike in 2009
let to food riots in some developing
nations. We are back to those levels.

2000 -« For 2021/22 prices continue being
supported by drought conditions in
Northern America

1974

2000

US¢/bus

1000 ° XXXx seasonal conditions in
Australia’s grain growing areas as

resulted in forecasts for an above-
Sources: Westpac Economics, USDA, CBOT, Bloomberg average harvest.

1000

Qe ———— 0 . Fertiliser and freight costs have
1841 1861 1881 1901 1921 1941 1961 1981 2001 2021 skyrocketed.
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Food inflation has been rising and is
not expected to ease until 2023.The
World Bank noted that food prices

have been rising for 2 years and by

Food & fertiliser in 2022 prices (adjusted for US inflation) gg:is';";\e/;erggf/o above the 2015 to

Food inflation matching 2009 but not the ‘70s

* The Ukraine crisis added additional
500 500 pressure with markets already under
o strain due to successive poor
— food — fertiliser seasons for major producers.

» Energy is another underlying driver of
375 food inflation due to to higher fertiliser
prices. Sanctions on Russia are also
making an indirect contribution to

250 E§ food prices through higher energy
2 costs.

» Food price inflation is more
widespread than in the 2008 which
125 was limited to grains and oilseeds.

» Continued poor seasonal conditions,
& higher input costs, are lowing crop

0 Sources: World Bank, Macrobond, Westpac Economics 0 prospects worldwide; the ratio of
supply/demand is forecast to fall to its
Jan-70 Jan-78 Jan-86 Jan-94 Jan-02 Jan-10 Jan-18 lowest level in 8yrs for the 12 most

important agricultural commodities.
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Many countries have restricted trade
in food — repeating policy mistakes of
the 2008 food price crisis.

As food prices spike countries restrict trade

. . . o + Trade restrictions shift the burden of
Share of global trade in calories subject to export restrictions higher prices onto fewer people and
most acutely those on the lowest
incomes. This increases global food
18 insecurity and is most significant in
developing countries, where
governments often have less ability to
fund relief programs.

14 - 14  According to the IFPRI food export
I / \ restrictions tracker, the share of

— Covid-19 (2020) globally traded calories now subject to

. . . trade restrictions is higher than the
9 ] — Food price crisis (2008)f 9 2008 crisis. It peaked at 17% before

— Ukraine crisis (2022) easing back to 124% compared to
12%% at the same point in 2008.

5 : 5 « Export restrictions are just one of
policy response. Interventions in
domestic production such as the
extension or introduction of producer
g ———— - 0 supports, interventions in input

1 6 11 | 16 ) 21 B 26 : 31 : 36 - 41 : 46 E 51 markets, such as fertiliser, and the

introduction of onerous trade rules.

18

Sources: IFPRI Food and Fertilizer Export Restrictions Tracker, Westpac Economics
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Agriculture continues to do more with less

Farm employment has broadly tracked sideways from 2010

Farm production soared coming
out of the drought.

160

133

105

~
oo

50

— output
0

— jobs
0

M
T\
V

Trend increase
of 1.1%yr

y

Trend decline
of 0.7%yr

|

Sources: ABS, Westpac Economics
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Mar-10
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But farm labour has declined:

160

« The COVID closed borders was a
significant hit to temporary farm

133 labour supply,

-8Vhile this has been a constraint to
vgrowth farmers are learning to do
Iore with less,

105

-gRising productivity is a long run
%istorical trend,
« CYhe 2002/2003 drought saw

around 20,000 workers leave
agriculture; they never returned,

78

* While large regional areas are
benefiting from sea/tree change
dynamics, smaller towns reliant on
farming will continue to shrink.

50
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Financial forecast out to mid 2025

BT

|
P IVOt RBA Cash 1.35 2.10 2.60 2.60 2.60
Aus 10yr 3.42 3.60 3.15 2.35 2.10
Fed quickly pivoted to rein in 3yr swap 2.98 3.55 3.10 2.75 2.70
inflation: further rate hikes
faster than first anticipated Fed Funds 1.625 2.88 3.38 2.63 2.13
are imminent.
RBA was not too far behind us 10yr 2.94 3.10 2.70 2.10 2.00
despite earlier rhetoric.
AUD/USD 0.6729 0.72 0.78 0.80 0.79
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US and Australian interest rates

US rates higher than Aussie, an unusual situation

%

J — US Fed funds (midpoint)
8 — RBA Cash Rate
7 _
6 |

Lll_ WBC f/c
5 ] ' end-202
) |
3 ]
2 |
1 - Sources: Bloomberg, RBA
O Westpac Economics -
6/28/9212/1/96 5/6/01 10/9/053/14/10 Aug 14 Jan 19 Jun 23

* Fed is expected to go very hard

on rates and quickly return them
to levels not scene since 2008.

+ We expect the RBA to take a

more measured approach but it
will still be far more aggressive
than their guidance was
suggesting even just a few
months ago.
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Two key factors post Covid, population & savings

Population growth recovers

2.5

— population
— contribution from net migration Govt
— zero forecasts

- f
18 ] fC

1.0 -
0.3 ;
|
Sources: ABS, Treasury, Westpac
Economics
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Households unwind extensive savings buffer

225 : 25
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Aust. consumer spending: goods vs services

The expected rotation towards services still lags

120 120
latest vs pre-COVID:

services (63%) +9.2%
— goods (37%) ﬂ —
100 — fuel = - 100
Z //

ROtatK) 80 // 80

COVID hit service sectors

hard but demand for goods 60 - - 60
has surged — similar picture
abroad. *index based to Dec 2019 gtr = 100
Sources: ABS, Westpac Economics
40 e 40
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Core inflation to move higher as one-off effects fade

Core inflation to peak ahead of wages

6
Sources: ABS, Westpac Economics
Westpac
forecasts to
Dec 2024
5 i
= =,
o\o 3 EQ
2 i
— wage price index (Ihs)
— core inflation ex tax changes (rhs)
Mar-06 Mar-10 Mar-14 Mar-18 Mar-22

Headline & core inflation forecasts
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1974 oil shock

1973/74
/ oil shock

Sources: ACCI, Westpac Economics

Covid shock

supply
bottlenecks

\

3080

- 2360

54540 |

820 |
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Covid biggest supply shock since 1970’s

Biggest “materials” constraint since

Inflationary pressures are broadening

6
Sources: ABS, Westpac Economics
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Gas sets marginal power prices but regional
Issues%om qnm? rutures Vs gas
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Sources: ABS, Bloomberg, Westpac Economics
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Inflation turning more fundamental

Dwellings fade, fuel turns negative as market services lift

v

B market service
electricity & ga
0

5 1 Sources: ABS, Westpac
Economics

Y%yr
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Westpac Economics forecasts .

|
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Dec-20 Dec-21

23

Dec-22(f)

Dec-23(f)

Dec-24(f)

We have adjusted dwelling price forecasts to account for a larger
than expected rise in the underlying series before grants, ongoing
cost pressure in construction plus a boost from the expiration of

grants.

For June we have a 4.6% rise in dwelling prices made up of
1.8ppt from the ending of the grants and 2.8% from underlying

gains. There is some upside to risk from construction costs.

The 22 cent reduction in the fuel excise in June, to be reversed in
December as are the various state power offsets which will be a

negative in Q3.

Most importantly is the broadening inflationary pressures that are
expected to continue through to the end of this year.

Q1 1.4% rise in the trimmed mean should be the peak in the
quarterly pace of core inflation to be followed by 1.0%qtr prints to
year end with the annual pace peaking at 4.8%yr in September
2022.

Headline CPl moderates to a still solid 1.5% rise in June, then
0.6% rise in September (due to power rebates) and a 2.2% rise in
December

The annual pace peaking at 6.6% before moderating to 3.0%yr by
end 2023.
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Westpac vs. RBA core inflation forecasts

1 4 Sources: ABS, Westpac Economics
. Forecasts

to Dec
B trimmed mean %qtr (rhs)

2024

10.5 -

B trimmed mean %yr (lhs)
B RBA Forecasts

Core inflation to peak in late 2 35 -
or early 2023 ]

Mar-06 Mar-10 Mar-14 Mar-18 Mar-22
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Crude

The decline in crude oil prices is
critical to the moderation in
headline inflation.

Westpac vs. RBA CPI forecasts

20

15 -
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0
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Sources: ABS, Westpac Economics
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Housing consumer sentiment: clear signals

Time to buy may have found a base but yet to correct.

« Time to buy is closely linked to

160 T e — 180 affordability as it is seen as a
time fo b_uy a dwelllng (Ihs) z response is this a good time to
house price expectations (rhs) buy a house to live in.

History points to stronger house
135 ; - 145 price expectations driving lower
time to buy a dwelling.

Both pointing to more weakness
to come before we see a turn
around.

110 | - 110

index

. index

It appears that price expectations
have to fall further before we will
85 - 75 see an improvement in time to
buy.

0 it stitute

Jan-08 Jan-10 Jan-12 Jan-14 Jan-16 Jan-18 Jan-20 Jan-22
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Household debt servicing, clear link to arrears

As debt servicing costs rise so too does arrears

22
— arrears rate (Ihs)* WBC f/c
— debt servicing ratio (rhs)* to Jun-24
19 - WBC est based, ogi\partial data (sa)
15
12 *% of income to required to service
mortgage, adv’d 2qtrs;
Asecuritised loans in arrears
8 Source: ABS, RBA, Standard & Poor's, Westpac Economics

27

* Increased mortgage repayment
2.2  stress to become apparent by
early 2023.

* Higher debt levels increases the
sensitivity of households to rising
1.8 interest rates.

« This is a key reason we see a
relatively low peak in the RBA

1.3 BQash rate.

0.9

0.4
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Dwelling price corrections

History of house price corrections; Perth had deepest and longest
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Sources: CoreLogic, Westpgaic Economics (2014)
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« All price corrections since 1980,

adjusted for inflation;

* Indexes based at 100 at price

peak, coloured series show latest
price correction, figures indicate
starting year

index
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Conclusion

« While seasonal conditions can’t get much better agriculture is set to face global and domestic
constraints and challenges. Farmers continue to more with less.

* Global inflation surge a major test for central banks — all now tightening aggressively.

 Fed facing biggest inflation challenge, running the gauntlet of a ‘growth recession’ but will pause by
year end, inflation key.

» Near term energy crisis is likely to be sustained as supply responses is more mute than usual.
« Material and labour shortages at extreme levels — not seen since 70’s; should ease by 2024.
* Risks are for “slowflation” rather than stagflation.

« Unemployment to fall to 3.2% in 2022 but start rising later in 2023. Wages growth will lift and while
Wage Price Index is slow moving it will hit 4%yr; other measures more timely.

« RBA has an aggressive path with a powerful tool and a flexible mandate — cash rate to peak at 2.6%.
 High household debt and interest rate sensitivity will be key to constraining RBA tightening.

« With a tight labour market inflation reduction relies on slowing interest sensitive sectors — housing;
consumer spending; construction; house prices.

* Housing stretched — supply; affordability; falling prices in 2023 and 2024.
« AUD to reach USDO0.80 in 2023 when global risk abates.

s




Westpac IQ & Westpac Wire

Home of our research and commentary.

® g RN O — el o1
€ C ) | @ Secure | hitpsy//wibiq.westpac.com.au * @

spee [ commoner ] nporwdirom ete [ inporedFromE wn WEIR 10 W1a wercs [ sonwt () cws iogin [ Orieis s [ Cxois [ 590 s [ sha i ¢ Sockrats 7 sttt W B0 iogen [ e Comatent | ] Otnrbockmae
Contactus Westpae home

Economics & Markets Innovation  Industry  About

WiQ - a

Regions  Sustainability

= Read more

Article Filter Commodities v Al v oA -
Highlights
Commodities

Snapshot:Crude oil and
LNG outlook

Justin Smirk
June 30, 2017

Medium term outlook for oilless constructive. A tightening in oil
market may ift prices in the near term ensuring 3 Ift in US production.

See article tags -

< c 0

Apps [ commodities

\17)

Westpac Wire

> Making News

> Money Matters

> In-Depth

> Video

> social

> Authors

> About

> Sesrch

Imported From

Home

& Westpac Banking Corporation [AU]

Imported From €

Personal

hitps//wvaw.westpac.com.au/

Business

1Q WIBIQ - world-clas.

Corporate

s/topicagribusiness)

[) SOP-PWI [ Oniine BikeStores [ CXbikes [ SPD shoes Markets Central Ba

Aboutus  Help
#agribusiness

Explore more Agribusiness insi re. Subscribe to the Westpac Wire newsletter to stay in the know.

Don't miss.

>AL
interv

By Lachlan Colquhoun
Freelance Journalist

quns blazing in unassum

For a town of just 6000, Goondiwindi - home to Westpac's first
“agtech” investment — is punching well above its weight in
agricultural innovation and isn't about to slow down, say locals.

By Emma Foster
Deputy Editor, Westpac

Q) cultivating an wrban foq% .
KA S
; N3 B

©5 minread

* @3 ©

» Other bookmarks

Online Banking - Personal v Q



https://wibiq.westpac.com.au/
https://wibiq.westpac.com.au/
http://www.wibiq.westpac.com.au/
https://www.westpac.com.au/news/
https://www.westpac.com.au/news/
https://www.westpac.com.au/news/
https://www.westpac.com.au/news/




Disclaimer

Things you should know
Westpac Institutional Bank is a division of Westpac Banking Corporation ABN 33 007 457 141 (‘Westpac’).
Disclaimer

This material contains general commentary, and market colour. The material does not constitute investment advice. Certain types of transactions, including those involving futures, options and high yield securities give rise to substantial risk and are not suitable for all
investors. We recommend that you seek your own independent legal or financial advice before proceeding with any investment decision. This information has been prepared without taking account of your objectives, financial situation or needs. This material may contain
material provided by third parties. While such material is published with the necessary permission none of Westpac or its related entities accepts any responsibility for the accuracy or completeness of any such material. Although we have made every effort to ensure the
information is free from error, none of Westpac or its related entities warrants the accuracy, adequacy or completeness of the information, or otherwise endorses it in any way. Except where contrary to law, Westpac and its related entities intend by this notice to exclude
liability for the information. The information is subject to change without notice and none of Westpac or its related entities is under any obligation to update the information or correct any inaccuracy which may become apparent at a later date. The information contained in
this material does not constitute an offer, a solicitation of an offer, or an inducement to subscribe for, purchase or sell any financial instrument or to enter a legally binding contract. Past performance is not a reliable indicator of future performance. Whilst every effort has
been taken to ensure that the assumptions on which the forecasts are based are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and uncertainties. The ultimate outcomes may differ substantially from these forecasts.

Country disclosures
Australia: Westpac holds an Australian Financial Services Licence (No. 233714). This material is provided to you solely for your own use and in your capacity as a client of Westpac.

For XYLO Foreign Exchange clients: This information is provided to you solely for your own use and is not to be distributed to any third parties. XYLO Foreign Exchange is a division of Westpac Banking Corporation ABN 33 007 457 141 and Australian credit licence
233714. Information is current as at date shown on the publication. This information has been prepared without taking account of your objectives, financial situation or needs. Because of this you should, before acting on this information, consider its appropriateness,
having regard to your objectives, financial situation or needs. XYLO Foreign Exchange’s combined Financial Services Guide and Product Disclosure Statement can be obtained by calling XYLO Foreign Exchange on 1300 995 639, or by emailing
customercare@XYLO.com.au.

New Zealand: In New Zealand, Westpac Institutional Bank refers to the brand under which products and services are provided by either Westpac or Westpac New Zealand Limited ("WNZL"). Any product or service made available by WNZL does not represent an offer
from Westpac or any of its subsidiaries (other than WNZL). Neither Westpac nor its other subsidiaries guarantee or otherwise support the performance of WNZL in respect of any such product. The current disclosure statements for the New Zealand branch of Westpac
and WNZL can be obtained at the internet address . For further information please refer to the Product Disclosure Statement (available from your Relationship Manager) for any product for which a Product Disclosure Statement is required, or applicable
customer agreement.

China, Hong Kong, Singapore and India: This material has been prepared and issued for distribution in Singapore to institutional investors, accredited investors and expert investors (as defined in the applicable Singapore laws and regulations) only. Recipients in
Singapore of this material should contact Westpac Singapore Branch in respect of any matters arising from, or in connection with, this material. Westpac Singapore Branch holds a wholesale banking licence and is subject to supervision by the Monetary Authority of
Singapore. Westpac Hong Kong Branch holds a banklng license and is subject to supervision by the Hong Kong Monetary Authority. Westpac Hong Kong branch also holds a license issued by the Hong Kong Securities and Futures Commission (SFC) for Type 1 and Type
4 regulated activities. This material is intended only to “professional investors” as defined in the Securities and Futures Ordinance and any rules made under that Ordinance. Westpac Shanghal and Beijing Branches hold banking licenses and are subject to supervision by
the China Banking Regulatory Commission (CBRC). Westpac Mumbai Branch holds a banking license from Reserve Bank of India (RBI) and subject to regulation and supervision by the RB

UK: The contents of this communication, which have been prepared by and are the sole responsibility of Westpac Banking Corporation London and Westpac Europe Limited. Westpac (a) has its principal place of business in the United Kingdom at Camomile Court, 23
Camomile Street, London EC3A 7LL, and is registered at Cardiff in the UK (as Branch No. BR0O0106), and (b) authorised and regulated by the Australian Prudential Regulation Authority in Australia. Westpac is authorised in the United Kingdom by the Prudential Regulation
Authority. Westpac is subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation Authority are available from us on request. Westpac Europe
Limited is a company registered in England (number 05660023) and is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority.

This communication is being made only to and is directed at (a) persons who have professional experience in matters relating to investments who fall within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”) or (b)
high net worth entities, and other persons to whom it may otherwise lawfully be communicated, falling within Article 49(2)(a) to (d) of the Order (all such persons together being referred to as “relevant persons”). Any person who is not a relevant person should not act or
rely on this communication or any of its contents. The investments to which this communication relates are only available to and any invitation, offer or agreement to subscribe, purchase or otherwise acquire such investments will be engaged in only with, relevant persons.
Any person who is not a relevant person should not act or rely upon this communication or any of its contents. In the same way, the information contained in this communication is intended for “eligible counterparties” and “professional clients” as defined by the rules of the
Financial Conduct Authority and is not intended for “retail clients”. With this in mind, Westpac expressly prohibits you from passing on the information in this communication to any third party. In particular this communication and, in each case, any copies thereof may not be
taken, transmitted or distributed, directly or indirectly into any restricted jurisdiction. This communication is made in compliance with the Market Abuse Regulation (Regulation(EU) 596/2014).
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Disclaimer continued

The material may contain investment recommendations, including information recommending an investment strategy. Reasonable steps have been taken to ensure that the material is presented in a clear, accurate and objective manner. Investment Recommendations for
Financial Instruments covered by MAR are made in compliance with Article 20 MAR. Westpac does not apply MAR Investment Recommendation requirements to Spot Foreign Exchange which is out of scope for MAR.

Unless otherwise indicated, there are no planned updates to this Investment Recommendation at the time of publication. Westpac has no obligation to update, modify or amend this Investment Recommendation or to notify the recipients of this Investment
Recommendation should any information, including opinion, forecast or estimate set out in this Investment Recommendation change or subsequently become inaccurate.

Westpac will from time to time dispose of and acquire financial instruments of companies covered in this Investment Recommendation as principal and act as a market maker or liquidity provider in such financial instruments.
Westpac does not have any proprietary positions in equity shares of issuers that are the subject of an investment recommendation.

Westpac may have provided investment banking services to the issuer in the course of the past 12 months.

Westpac does not permit any issuer to see or comment on any investment recommendation prior to its completion and distribution.

Individuals who produce investment recommendations are not permitted to undertake any transactions in any financial instruments or derivatives in relation to the issuers covered by the investment recommendations they produce.
Westpac has implemented policies and procedures, which are designed to ensure conflicts of interests are managed consistently and appropriately, and to treat clients fairly.

The following arrangements have been adopted for the avoidance and prevention of conflicts in interests associated with the provision of investment recommendations.

i. Chinese Wall/Cell arrangements;

ii. physical separation of various Business/Support Units;

iii. ~ Strict and well defined wall/cell crossing procedures;

iv. a “need to know” policy;

V. documented and well defined procedures for dealing with conflicts of interest;
vi.  reasonable steps by Compliance to ensure that the Chinese Wall/Cell arrangements remain effective and that such arrangements are adequately monitored.

U.S.: Westpac operates in the United States of America as a federally licensed branch, regulated by the Office of the Comptroller of the Currency. Westpac is also registered with the US Commodity Futures Trading Commission (“CFTC”) as a Swap Dealer, but is neither
registered as, or affiliated with, a Futures Commission Merchant registered with the US CFTC. Westpac Capital Markets, LLC (‘'WCM’), a wholly-owned subsidiary of Westpac, is a broker-dealer registered under the U.S. Securities Exchange Act of 1934 (‘the Exchange
Act’) and member of the Financial Industry Regulatory Authority (‘FINRA’). This communication is provided for distribution to U.S. institutional investors in reliance on the exemption from registration provided by Rule 15a-6 under the Exchange Act and is not subject to all of
the independence and disclosure standards applicable to debt research reports prepared for retail investors in the United States. WCM is the U.S. distributor of this communication and accepts responsibility for the contents of this communication. All disclaimers set out
with respect to Westpac apply equally to WCM. If you would like to speak to someone regarding any security mentioned herein, please contact WCM on +1 212 389 1269. All disclaimers set out with respect to Westpac apply equally to WCM.

Investing in any non-U.S. securities or related financial instruments mentioned in this communication may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the SEC in the United States. Information on
such non-U.S. securities or related financial instruments may be limited. Non-U.S. companies may not subject to audit and reporting standards and regulatory requirements comparable to those in effect in the United States. The value of any investment or income from any
securities or related derivative instruments denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related derivative instruments.

The author of this communication is employed by Westpac and is not registered or qualified as a research analyst, representative, or associated person under the rules of FINRA, any other U.S. self-regulatory organisation, or the laws, rules or regulations of any State.
Unless otherwise specifically stated, the views expressed herein are solely those of the author and may differ from the information, views or analysis expressed by Westpac and/or its affiliates.
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