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The Big Picture

> Geopolitical disruption is keeping energy and
agriculture input costs elevated

= Uncertainty persists with continued flare ups likely

> Global growth remains reasonable but is set to
slow as central banks look to raise rates

= With consumers under pressure as inflation accelerates

» The Al/tech sector is driving investment in
Australia and globally

= With hopes that Al and automation will drive the next
phase of productivity growth



Middle East shock, commodity price response
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Conflict flares up again, Gulf traffic and oil supply decline once more
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Commodity prices have seen elevated volatility over 2026

Oil and LNG forecasts
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Refined product markets remain tight, although the peak has likely past

Australian pump prices for auto fuel

Monthly averages
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International Economy
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The Global
Econﬂmy »>United States

»Household demand remains subdued
»Labour market softening is masked by lower participation
»Fed unlikely to raise rates further in 2026

> Tariffs are a headwind, but Australian beef remains
competitive

>China

»Household demand remains structurally weak
»Industry remains the growth engine

»Competition between firms and large capital investment
have driven down export prices

»Growth of 4.7% expected in 2026




The USD remains overvalued

Exchange rate of selected currencies
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Domestic Economy
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Inflation above 3% until the second half of 2027

Trimmed Mean Inflation
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The labour market is set to soften

Labour Market
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We still hold two more hikes as our base case

RBA cash rate
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Growth is set to be sluggish for the remainder of 2026

Domestic demand growth
Contributions to year-ended growth
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Datacentres are set to support the growth outlook

CAPEX by sector
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Agriculture Economy
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Farm GDP growth is set to soften in 2026

Farm GDP, constant prices Rural Goods Exports
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The energy shock has buoyed agricultural commaodity prices

RBA rural commodity price index (AUD)
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Rising input costs are driving the search for productivity gains

Agri productivity has a huge seasonal factor
Indexes are set for December 2019=100
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